
MJ-1216 

B.Com. (Part-IlI)

Term End Examination, March-April, 2022 

Compulsory 
Group III 
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Management Accounting

[Maximum Marks : 75 
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Note Answer all questions. Al questions carry equal 
marks. 

34613/Unit-I 

. faa faaqrui 1 3IT7, 

Discuss the meaning, nature, importance and 

limitations of Financial statements.

3r2raTOR 
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(2) 
(3) 

fAa qua 31 XYZ 

The following data are being taken from the 

records of XYZ Company as on 31st March, 
2020 

4T 2020 I fq : 

24,000 
Trade Receivables 24,000 

16,000 
Inventories 16,000 

50,000 
Cash 50,000 

24,000 
Trade Payable 24,000 

6,000 Bills Payable 6,000 
fa 1,06,000 Sales 1,06,000 

68,000 Purchase 68,000 

1,500 Purchase Returns 1,500 

4,000 Prepaid Expenses 4,000 

On the basis of above informations compute 

the following: 

(i) Inventory Turnover 

(ii) Trade Payable Turnover 

(ii) Average Age of Payable 

(iv) Trade Receivables Turnover 

(v) Working Capital Ratio 

() 14ita TYa (vi) Liquid Ratio 

vi) TA 
(Turn Over) 
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(4) 

(5) 361/ Unit-II 

31.3.2020 31.3.2021 

() (T)_ 
II. Ffai 

What is Cash flow statement ? Discuss its 

main uses and limitations. -T Tsfrai 3,30,000 4,00,000 

(80,000) (1,00,000) 3794T/OR 

B faftcs 31 T4, 2020 tT 2021 1,50,000| 1,80,000 

4,00,000 4,80,000 

31.3.2020 31.3.2021 T 2020-21 20,000 ITa fe 
ftai (ETF 7 10,000) 7 2,500 T TT (F) ()_ 

siTHT : 
The following are the summarised Balance 

Sheets of B Ltd. for the year ending 31st 
March, 2020 and 2021 

2,00,000 2,50,000 

10,000 
31-3-2020 31-3-2021 
() () 

Particulars 

2,500 
500 L. Equity and Liabilities: 

T4-3i faatm-fua 
15,000 45,000 Shareholder Fund 

30,000 50,000 Share Capital 2,00,000 2,50,000 
Reserves and Surplus : 

6% 4 
S0,000 40,000 Securities Premium 

af4ra 10,000 Reserve 1,05,000 
4,00,000 4,80,000 

82,000 
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(6) (7) 

Particulars 31-3-2020|31-3-2021 During the year 2020-21 Fixed Assets costing 

() (7) T 20,000 (Depreciation 7 10,000) were sold at 

profit of 2,500. Prepare the statement 
Profit on Sale of Fixed 

showing changes in Working Capital and Fund 

Flow Statement. 
Assets 2,500 

Profit on redemption of 

Debentures 500 FhT/ Unit-III 

Statement of Profit & Loss 

Surplus 15,000| 45,000 

Profit of the year 30,000| 50,000 HHHTSI 

What is differential costing? Differentiate

between Marginal and Differential Costing. 
Non-Current Liabilities

6% Debentures 50,000 40,000 Explain the process of decision making. 

Current Liabilities 1,05,000| 82,000 37NT OR 

4,00,000 4,80,000 

II. Assets : 

Non-Current Assets 3,30,000 4,00,000 fash TH/EiA 

Less: Depreciation (80,000) (1,00,000) (7) () 

1,50,000| s0,000 (aifA) Current Assets 1,80,000 2018-19 2,50,000 

4,00,000 4,80,000 7,50,000 S0,000 (TTM) 2019-20 
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(8) 

(9) 

3hT/ Unit-Iv 

4. 

(ii) a 2018-19 a 2019-20 fay iHTa What is meant by Budgetary control ? Discuss 
its merits and limitations. 

(iv) H-fa fa 
37raTOR 

()F 10,o00 Ty fay q TAT 
Following records are available from from 
accounting records of Prakash Ltd. : 

3uftar751 Year Sales Profit/Loss 

() (F) 

2018-19 2,50,000 50,000 (Loss) 3AY HTH7 235, T7 7 156, 

2019-20 7,50,000 50,000 (Profit) 
Find Out 

) P/V Ratio 
3TR7 HH F 0.05, AAH 47 0.08, 

(i) Fixed Cost 

(ii) Marginal Cost for 2018-19 and 2019-20 

(iv) Break Even Point 
ChKT 3yfiru 7 2,000, TYTATT Turaq 

() Margin of Safety for profit of 7 10,000 7 3,000, fast ya faaru 3ufiaqa 7 2,500 1 
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(10) (11 

34hTUnit-V 
700 15 I f4 30 fa 

5. 4T TA fafy a fruard aa 

80% T7 100% HTHT HAI R MR TSTZ 

Discuss the characteristics of standard costing 
A Company produces a standard product the 

estimated costs per unit are as follows: and mention the essential conditions of an 

effective system of standard costing. 

Raw materials 4, Direct labour 7 2, Variable 
3HraTOOR overheads 75. 

The semi-variable costs are : 

Indirect materials 235, Indirect labour 7 156, 
Maintenance and Repair 570. 

HI4-X s f.. @73 Tf fs.m 
The variable costs per unit included in semi- 
variable costs are HT4-Y 10 f.1. @ 72 yfa f6.m. 

Indirect materials 70.05, Indirect labour 

T0.08, Maintenance and Repair 0.10. 500 1 3IEA HIHT 

The Fixed Costs are 
Factory overheads 2,000, Administrative HTH-X 2800 .M HTA T8,680 

overheads 3,000, Selling and Distribution H4-Y 4800 f.M. ATAT10,560 

overheads 2,500. 

The above costs are of 700 units produced at 

70% normal capacity. The selling price is 7 30 
per unit. Prepare Flexible Budget for 60%, 
80% and 100% normal capacities with the 

(i) 

help of above data. 

(Turn Over) 
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(12) 

() 

The standard quantity of material per unit and 

standard price for producing an item are as 

follows 

Material- X 5 kg @F 3 per kg 

Material Y 10 kg @72 per kg 

The actual quantity of material consumed and 
its cost for producing 500 units are as under 

Material X 2800 kg Cost 8,680 

Material - Y 4800 kg CostF10,560 

Calculate the following variances: 

) Material Cost Variance 

(i) Material Price Variance 

(iii) Material Usage Variance 

(iv) Material Revised Usage Variance 

(v) Material Mix Variance 
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